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Awareness 
on the rise

A new 
era of 
investing
Investors are leading the way and 

turning values into action - taking 

steps to align their investments 

with their personal values and 

using the power of money to 

create real change for people, the 

planet and animals.
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75%

61% 2021

2022

Use biodegradable 
products, reduce 

plasticware


60%

Recycling of 
non-biodegradable waste


81%

Support 
diversity and 

inclusion


32%

Reduce 
carbon 

emissions


27%

Responsible 
investing


30%

Biowaste 
management


31%
Eat less meat


34%

Water 
conservation


39%

Reduce energy 
consumption


69%

Support local 
industries


51%

Give back to 
the community


43%

Use clean / 
renewable 

energy sources 


40%

Actions investors 

take to better the 

environment and 

community

Responsible investing is now among the 
top actions investors take to help improve 

the environment and their community, 
alongside recycling, reducing energy 
consumption and minimising waste.

Investors who 

are aware of 

responsible or 

ESG investing

46%

of investors have bought or sold 

investments in 2021 based on 

ethical, or environmental, social, or 

governance-related (ESG) factors, 

up from 40% in 2020

Investor personas

‘Current ESG 

investors' select 

some or all of their 

investments 

based on ethical 

or ESG factors

'Next-wave ESG 

investors' have 

not selected 

investments 

based on ethical 

or ESG factors 

but plan to or 

are interested in 

learning more

‘Non-ESG investors’

33%

25%

42%



Active 
ETFs 
14%

Crypto 
14%
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Getting adviceShifting perceptions

I’m satisfied with the 

performance of my 

responsible investments

I’m satisfied with the impact 

my responsible investments 

on the environment/society

Responsible investments in 

market are closely aligned 

with my values and principles

Strongly disagree Disagree Neutral Agree Strongly agree

100%80%60%40%20%0%

The ESG investor perspective

Direct 
Australian 

Shares


50%

ETFs


28%

Direct 
International 

Shares 
19%

Top ESG products

71%

of ‘next-wave’ ESG investors 

who received investment 

advice in the last 12 months 

did not discuss responsible 

investing with their adviser 

but would like to.

28%

said they would switch 

advisers if their current 

adviser was unable to 

provide ESG advice.

How important is it that your 

adviser is able to provide advice 

on responsible investing among 

current ESG investors?

Extremely important 28%

Very important 28%

Moderately important 17%

Somewhat important 8%

Slightly important 3%

Not at all 15%

On average, ESG investors would like to increase alignment with responsible investments

Ideal ESG alignment across generations among current ESG investors Current Preferred

Zoomers

(18-24)

Milennials

(25-39)

Accumulators

(40-54)

Pre-retirees

(55-64)

100%0% 100%0% 100%0% 100%0% 100%0%

Retirees

(65 or over)

ESG investors most often rely on these and 

plan to use these to achieve responsible 

investing objectives over the next 12 months

of current 
ESG investors 
expect responsible 
investments to meet 
or exceed the returns 
of mainstream 
investments

72%

of current ESG 

investors also utilise 

a responsible super 

fund or option

59%
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The big issues Brand matters

60%

50%

40%

30%

20%

10%

0%

Environmental 

issues

Corporate 

governance

Ethical 

issues

Social 

issues

Indigenous 

issues

Sell

Buy and sell

Buy

Environmental issues are of primary concern 

with of current ESG investors either 

buying or selling based on this principle

54% 

ESG investors have bought or sold investments 

in the last 12 months based on these issues

Several barriers hinder deeper use 

of responsible investments

For ‘next-wave’ ESG investorsFor current ESG investors

32% find it difficult 

to compare products

29% are hindered by lack 

of research coverage

29% are concerned 

about greenwashing

Barriers to responsible investing

The investment 

opportunities ESG 

investors are looking for

43%

Ocean 
conservation

41%

Preventing 
climate change

41%

Renewable 
energy

41%

Sustainable 
agriculture practices

40%

Reducing carbon 
emissions

Australian Ethical is the most recognised 

responsible investment brand among current 

ESG investors (unprompted).

Rated first Rated second Rated third

Australian Ethical 15.9%

BetaShares 10.0%

Vanguard 9.8%

BlackRock 9.7%

CommSec 8.0%

Australian Ethical Super members’ 

satisfaction scores

93% for support/advocacy of 

environmental and social issues

92% for investment options 

that support ESG initiatives

88% for corporate 

governance policies

88% for ease of understanding the 

fund’s responsible investing philosophy

85% for communications 

about ESG initiatives

#1

rated by members 
for meeting their 

responsible 
investing needs

When choosing an ethical investment manager, 

brand is the top consideration by ESG investors. 

find awareness of 

products available 

the biggest barrier 

to entry

43%



Find out more


1800 021 227 

advisers@australianethical.com.au 

australianethical.com.au

Information in this document is sourced from the Australian Ethical x Investment Trends 2022 ESG Investor Report, released in May 2022. The 2022 edition 
of the ESG Investor Report is based on a quantitative online survey of 2,530 investors conducted by Investment Trends from February to April 2022.


Learn more about the differences between ESG investing and ethical investing at australianethical.com.au/blog/esg-investing-is-not-ethical-investing


© 2022 Australian Ethical Investment Ltd (ABN 47 003 188 930, AFSL 22994) The information in this report is general information only and does not take 
into account your personal financial situation, objectives or needs. You should consider obtaining financial advice that is tailored to suit your personal 
circumstances before making an investment decision. Please read the Financial Services Guide and the relevant Product Disclosure Statement(s) and 
Target Market Determination as well as other important available on our website for information about our products.


Past performance is not a reliable indicator of future performance.


Certain statements in this report relate to the future. Such statements involve known and unknown risks and uncertainties and other important factors that 
could cause the actual results, performance or achievements to be materially different from expected future results. Australian Ethical Investment Ltd 
does not give any representation, assurance or guarantee that the events expressed or implied in any forward looking statements in this report will 
actually occur and you are cautioned not to place undue reliance on such statements.


The content of this report is intended to provide a summary and general overview concerning matters of interest and is correct as at the date of 
publication. Australian Ethical Investment Ltd does not accept any liability, either directly or indirectly, arising from any person relying, either wholly or 
partially, upon any information shown in, or omitted from, this report. Under no circumstances will Australian Ethical Investment Ltd be liable for any loss or 
damage caused by your reliance on information obtained from this report. You should consider seeking independent advice from a legal or other 
professional adviser before acting in response to the content of this report.

http://australianethical.com.au
http://australianethical.com.au/blog/esg-investing-is-not-ethical-investing
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